
 

The finance club at 
IMT Ghaziabad is   
engaged in a constant 
endeavor to provide 
you with a practical 
exposure to the world 
of finance and the  
latest emerging trends 
in the related fields of 
Risk Management,  
Banking, Investments 
and non-finance topics.  

Do write to us at: 
finniche.imt@gmail.com  

Term of Week 

In Focus Opinion 

Personality 

Tech World 

Credit Default 

Swaps | 6 

Google’s Project 

Fi |12 

Shiv Nadar |11 

India with GST Being 

Implemented | 4 

JULY 09, 2015 | A FINNICHE INITIATIVE 

Greece Economy 

Breakdown | 2 



Disclaimer: FinXpress takes no responsibility for the opinions expressed in the magazine. 

Another academic year begins and brings new promises in the form of the new batch, 

who we welcome heartily to IMT! With the orientation program over, hope this edition 

of FinXpress helps you to start the new academic year with a bang.  

 

Club FinNiche releases its weekly magazine FinXpress, with the In Focus talking about 

the ‘Greece Economy Breakdown’. The Opinion gives an overview of ‘India with GST 

being implemented’. 
 

The term of the week describes ‘Credit Default Swap’, a process which transfers the 

credit exposure of fixed income between parties involved in the contract. Do have a look 

at the market section, Tech world which brings to you about ‘Google’s Project Fi ‘and 

Personality of the week, Shiv Nadar.  
 

Club FinNiche welcomes any comments, suggestions or criticism regarding the 

magazine. Please do write to us and share your ideas. 

 

 

Happy Reading! 

 

Regards 

The Editorial Team 

Club FinNiche 
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Greek government’s debt     

accounts to $366 Billion, which 

is more than 175% of the  

country’s GDP. 

 

Austerity is considered as the 

major reason behind the   

country’s financial crisis. 

 

Greeks voted against the  

European demand 

(referendum) for austerity 

measures, which may further 

hamper the financial relief from 

the troika (IMF, ECB,         

European Commission). 

 

Indian Companies  which are 

exposed to the European  

market  saw a sudden fall in 

their stock prices. 

 

 

- By Shreyans Dhariwal 

How it started: 

The roots of the Greece Economy breakdown 

originated at the time of the Great Recession 

in 2008. After the breakdown of the Wall 

Street, Greece became the esoteric reality for 

debt crisis in Europe.  

 

The first major setback came in late 2009, 

wherein Greece announced that it had been 

understating its deficit figures since years, 

which posed a serious question at the global 

level about the stability of Greek Finances. 

The event had a massive impact in the minds 

of investors and lenders and they refused to 

lend money to the Greeks, failing to repay its 

debt, by the mid of 2010 the country was 

heading towards bankruptcy.   

To extricate it from calamity, the troika 

namely – the International Monetary Fund 

(IMF), the European Commission and the 

European Central Bank came up with the first 

two international bailout packages, summing 

up to more than $264 Billion. The lenders 

imposed harsh conditions over the Greek 

government related to austerity, deep budget 

cuts and steep tax increment. These bailout 

packages didn’t help the Greek government 

much; most of the money went in to repaying 

the international loans, instead of pouring 

into the Greek economy for growth. 

 

Economists consider austerity as the major 

problem for the country’s degradation to such 

stage. Along with this, if we compare the total 

tax deferral between Greece and Germany in 

2010, for Germany it was only 2.3%, whereas 

for Greece it accounted to a massive 89.5%, 

also they feared the worst unemployment 

ratio wherein among every two young 

workers one was unemployed. This shows 

how undisciplined the Greek government 

was in terms of control, regulations and 

reforms of its own country. 

 

Current Position of Greek Economy: 

After battling for around 5 years in bringing 

the Greek economy on track, defaulting in all 

parts of repayment of its loan, Greece is now 

on the verge of becoming the first country to 

leave the euro zone “Grexit”. The euro zone 

comprises of 19 countries that share the euro 

currency, also allow cross border trade of 

goods without changing currencies. Currently 

Greek government debt accounts to $366 

Billion, which is more than 175% of the 

country’s GDP. 



 

Recently Greece’s government missed a 

critical debt payment to the IMF, which led to 

closing of its banks and imposition of capital 

controls. Also the Greeks voted against the 

European demand (referendum) for austerity 

measures, which may further hamper the 

financial relief from these groups. The 

referendum posed by the trios (IMF, ECB, 

European Commission) mainly asked the 

Greek government to cut social spending 

significantly or to reduce its deficits by raising 

tax rates for its countrymen.  

 

Soon Greek may run out of cash reserves and 

the European Central Bank has refused to 

lend money, so there exist only two ways to 

get out of it, either to take money from 

depositors (also referred as bank bail-in) or to 

print it. But currently Greece doesn’t has the 

currency of its own, rather it has euro. So 

Greece would have to bring back the drachma 

(modern currency used by Greece before the 

euro was adopted) in order to recapitalize its 

bank through the printing press. Bringing 

back the drachma into action would mean a 

lot of restructuring from the government and 

banks of the country.  

 

Firstly they would have to convert all assets 

and liabilities of commercial contracts and 

wages issued under Greek law from euros to 

drachmas at par; issuance of drachma notes 

and coins needs to take place at the earliest. 

Drachma will float across banks and there’s a 

possibility that initially this currency may 

depreciate, citing from the experiences of 

countries that employed such measure to 

come out of financial crisis. 

 

How does it impact the Global Economy? 

Greece opting out of eurozone would act as a 

major setback in terms of default payments of 

around 240 Billion euros for the European 

Central Bank (ECB). Some people believe that 

a Grexit would further lead to other indebt 

states to default and undermine the euro 

currency even more.  For the rest of the 

world, banks will remain unmoved by this 

step since the GDP of Greece is very small, 

only some hedge funds may fall. 

 

Impact on Indian Stocks: 

Indian IT Stocks like Tech Mahindra, Wipro, 

TCS, HCL Technologies, which are exposed to 

the eurozone, had a negative impact on the 

price of stocks. Stocks of Auto companies like 

Tata Motors, Bharat Forge, Motherson Sumi, 

also metal companies like Tata Steel, Hindalco 

fell after the Greek government refused to 

accept upon the referendum offered by the 

European Leaders.  



 

- By Priti Sureka 

 

GST stands for Goods and Service Tax which 

basically eliminates indirect taxes. In India, 

implementation of GST was firstly suggested 

in the year 2006 by the then Finance Minister 

Shri P. Chidambaram. Since then, the 

implementation was a question but finally the 

government announced to roll out GST from 

April 1, 2016. And the bill has been passed by 

the Lok Sabha.  

 

It has many advantages for the country’s 

economy and different sections of our society 

consisting of consumers, manufacturers, state 

and central governments etc. The Indian 

market is one of the largest markets in the 

world where the taxation system is very 

complex and different for different states. In 

short, there is no uniformity. However, GST is 

present in more than 140 countries. Europe 

has this tax system since 50 years and it is 

becoming the most preferred indirect tax 

landscape in the Asia Pacific region. After 

implementing GST, India will become a single 

unified market ensuring faster movement of 

goods across the country removing inter-state 

barriers. The Indian domestic manufacturers 

will be benefitted as manufacturing costs 

would become lower removing excise duty 

and other taxes, thus making domestically 

manufactured goods even more competitive 

facilitating increase in exports. Consumers 

have to pay less comparatively. 

Implementation of GST will also ensure more 

foreign investments which are awaiting. GST 

will reduce the compliance and litigation cost. 

Traders and purchasers will have to pay tax 

only on the value added by them. GST will 

bring a reform for the country and can add a 

significant contribution to the country’s GDP 

as well as add certain amount of job 

opportunities. But these all good things are 

yet to happen as the road ahead is very long 

and full of complexities. Even after being 

passed by the Lok Sabha, the GST bill is yet to 

be passed by the Rajya Sabha and at least 15 

governments. Drafting of the Act, combining 

GST network with information technology, 

proper administration mechanism, changing 

the industry etc. factors will be very crucial 

after implementing GST. 

A CRISIL research report of September 2009 

said that India spent 2.7 trillion INR on 

logistics in the year 2008-09, which only 

included primary transportation and 

infrastructure and the spent amount is almost 

equivalent to 8% of GDP. GST will make 

rearrangement of logistics. Manufacturers 

will be able to transfer goods across all the 

GST is announced to be    

implemented from April 1, 2016 

 

Proposed combined GST rate 

is 27% 

 

Approval  from the Rajya   

Sabha and atleast 15        

governments is necessary 



states with less spending on major 

warehouses, ultimately reducing spending on 

logistics. This will be beneficial for effective 

logistics companies and 3PL service providers. 

Manufacturers will also get input tax credit 

and distributors can pass on the burden of 

duty paid to their customers. This way GST 

will remove cascading effect if present.  

 

However, its not only government but all the 

stakeholders who have to play imperative role 

in getting GST properly implemented to make 

India a single nation market. 

 

Recently, considering disapproval from some 

political parties the finance minister Mr. Arun 

Jaitley said GST bill and amended Land 

Acquisition Bill are important for country’s 

development and when it comes to nation’s 

welfare no political party should take          

anti-development decision. He is very hopeful 

about the changes that will be brought by the 

bills. According to some members from other 

political parties, present GST bill is not 

complete in all terms and it should firstly 

ensure removal of cascading mechanism.  

 

When GST was implemented in New Zealand 

in 1987, it yielded 45% more revenues than 

expected. One of the reasons was improved 

compliance system in the country. But seeing 

the present situations in India it is very 

difficult to say or predict any such number. 

Execution or implementation is very different 

from actualization. If all the concerned parties 

get their priorities right and all the 

stakeholders  cooperate  with the 

implementation of long awaited GST, 

significant facts and figures can be achieved 

by India also. From BJP’s end, it should also 

consider the comments given by other parties 

and reach to a consensus to have an ideal GST 

system. For example, it can do something for 

revenue losses of states, consider real estate to 

be covered by GST to expedite growth 

momentum etc. 

 

As GST will replace a plethora of indirect 

taxes, it will simplify tax compliance 

procedures for business houses increasing 

efficiency. But considering the short term 

scenario, some states which are the major 

producers of goods and services have to suffer 

some revenue loss as state levies will be 

removed.  

 

With just one year in hand, the government is 

working very fast for successful 

implementation . However, the changes may 

take even more time to work depending upon 

the size of sector or market. It’s just that 

companies, traders, manufacturers have to go 

with the flow and any losses suffered by them 

should be reimbursed by the government.  

 

Indian Industry considers GST as the biggest 

indirect tax reform which will change the 

economy enhancing rapid growth and 

transformation.  

 



A credit default swap is a type 

of contract that offers a     

guarantee against the          

non-payment of a loan. In this 

agreement, the seller of the 

swap will pay the buyer in the 

case of a credit event (default) 

by a third-party. If no default 

occurs, the seller of the swap 

will have collected a premium 

from the buyer. 

A financial contract intended to exchange the 

credit exposure of fixed income products 

between buyers and bond issuer. A credit 

default swap is a swap, where the buyer of 

the swap makes instalments up until the 

maturity date of an agreement. Instalments 

are made to the issuer of the swap. 

Consequently, the issuer consents to pay off 

third party debts if this party defaults on the 

credit. A CDS is considered protection against 

non-instalment. A purchaser of a CDS may be 

guessing on the likelihood that the third will 

for sure default.  

 

Companies make money by issuing loans/ 

credit/bonds. The buyer expects the interest 

till maturity and the principal amount at 

maturity. These bonds have the possibility of 

defaulting. Risk is there specially when the 

bond is rated poor by the rating companies.   

A CDS shifts this risk to an insurance 

company or a other CDS seller in exchange of 

certain premium. So the CDS seller gives the 

guarantee the underlying debt of the bond 

issued by the company to the bond buyer in 

exchange of the premium. The CDS seller, 

ensures the principal amount and if the bond 

issuer defaults ,will pay the principal amount 

to the bond buyer (CDS buyer). 

 

CDS contracts have clear similarities with 

insurance, because of the fact that the 

purchaser pays a premium and, 

consequently, gets an entirety of cash if an 

adverse occasion happens. In any case, there 

are likewise numerous distinctions, the most 

vital being that a protection contract gives a 

reimbursement against the misfortunes really 

endured by the policy holder on a benefit in 

which it holds an insurable interest. Where as 

a CDS gives an equivalent pay-out to all 

holders, computed utilizing a concurred, far 

reaching technique. The holder does not have 

to possess the basic security and does not 

even need to experience the ill effects of the 

default event. The CDS can in this way be 

utilized to guess on debt objects. 

 

In 2008, the bank's CDS spread enlarged 

significantly, showing a surge of purchasers 

taking out assurance on the bank. It has been 

proposed that this enlarging was in charge of 

the recognition that Bear Stearns was 

powerless, and subsequently limited its 

entrance to wholesale capital, which in the 

long run prompted its constrained deal to JP 

Morgan in March. An option perspective is 

that this surge in CDS insurance purchasers 

was an indication instead of a reason for 

Bear's breakdown; i.e., speculators saw that 

Bear was in a bad position, and tried to 

support any bare introduction to the bank, or 

theorize on its crumple.  

 

In September, the liquidation of Lehman 

Brothers created an aggregate near to $400 

billion to wind up payable to the purchasers 

of CDS assurance referenced against the 

wiped out bank. 

- By Shikha Sharma 



The operator of Hong Kong's 

stock exchange said it will 

introduce new controls to     

rein-in volatility, in a long  

awaited announcement that 

comes as Chinese shares see 

wild price swings, fueling fears 

of a mainland market collapse.  

INDIAN MARKETS 
The government's big ticket flagship programme announcements coupled with a slew 

of positive macro economic data and factoring-in of the Greek loan default buoyed the 

Indian equity markets in the week that just concluded. The barometer index of the    

Indian equities market, the 30-scrip Sensitive Index (Sensex) of the S&P Bombay Stock 

Exchange (BSE) gained 281 points or 1.01 percent during the weekly trade ended July 3. 

The index closed at 28,092.79 points from the previous weekly closing of 27,811.84 

points on June 26. 

 

 

 

BSE SENSEX 

 

 

CNX NIFTY 

 

 

 

 Open High Low Close 

SENSEX 27427.07 27968.75 27417.03 28092.79 

NIFTY 8247.05 8497.75 8195.65 8484.90 



COMMODITIES 

 

 

 

EXCHANGE RATES 

 

 

 

 

 

 

 

 

 

 

 

 

INTERNATIONAL MARKETS 

Greeks voted on Sunday 

whether to accept or reject the 

tough terms of an aid offer to 

stave off financial collapse, in a 

referendum that may         

determine their future in    

Europe’s common currency.. 

Commodity Unit Rs / Unit % Change 

Gold 10 grams 26352.00 0.60 

 Silver  1 kg 36159.00 0.79 

Crude Oil 1 bbl 3520.00 -3.64 

INR/ 1 USD 63.42 

INR /1 EURO 70.48 

INR/ 100 JAPAN YEN 51.61 

INR / 1 POUND STERLING 98.74 

 Open High Low Close 

NYSE Comp 10948.48 10953.03 10768.62 10864.82 

NASDAQ 5021.21 5051.01 4956.23 5009.21 

S&P 500 2083.30 2090.50 2055.90 2076.78 

FTSE 100 6594.80 6692.30 6518.50 6585.70 

CAC 4824.45 4946.03 4780.55 4808.22 

DAX 11404.05 11409.81 10897.97 11058.39 

NIKKEI 225 20305.79 20601.03 20093.13 20539.79 

SSE 50 4192.78 4315.47 3633.30 3684.36 

Hang Seng 26560.00 26631.00 25617.78 26064.11 



Stalled Projects at its lowest in 3 years: Thanks to Modi Government 

 

Stalled projects have been recorded the lowest in 3 years but fresh investments in projects is 

lagging behind. Since March, last year, projects to the extent of 2 % of GDP have been 

unstalled and this can impact the domestic activity significantly. Contrastingly, there has 

not been much of fresh investments in new projects. One reason for such a  trend can be that 

fresh investments are used to resolve these stuck projects which can actually trigger growth 

in the economy rather than investing in anything new at the moment. Still, there are few 

stalled projects which are stalled only because of administrative delays which in business 

terms is called “red tapism”. 

 

 

Mudra Card launched by Corporation Bank under the Pradhan Mantri Mudra Yojana 

 

Micro Units Development and  Refinance Agency (MUDRA) card was launched by state-

owned Corporation Bank for SME which is based on the Rupay Platform. PMMY aims to 

fund the unfunded and change the informal enterprise into formal enterprises  in non-farm 

small scale sectors in manufacturing, trading and services with affordable credit up to Rs 10 

lacs. Corporation Bank being the first to launch the scheme has also launched a  high-tech 

paperless POS (Point of sales) terminal under the “Digital India” scheme.  Three loan 

schemes will be offered to  entrepreneurs based on their creditworthiness—- Kishore, Tarun 

and Shishu schemes. 

 

 

Modi to visit Russia and Central Asia to strengthen energy ties 

 

Prime Minister’s upcoming visit to Russia and Central Asian countries is expected to 

strengthen political and economic  and energy ties. After India increased FDI in Defence up 

to 49%, this visit is expected to bring about a dramatic change in the diplomatic relations 

with Russia and other CIS regions. The countries PM will be visiting in this tour are 

Uzbekistan, Kazakhstan, Russia, Turkmenistan, Kyrgyzstan, and Tajikistan. This tour aims 

to revive ancient links to boost trade with these countries which is only USD 1.4 billion 

currently. Developing TAPI  pipeline project is also a priority to develop more transport 

corridors with these nations. Strengthening ties with these countries will benefit India as 

these countries have good reserves of oil and natural gas which are conventional forms of 

energy. Among these nations, Russia and Kazakhstan are India’s largest trading partners. 

The government is planning to 

convert 90000 kms national 

highways into green corridors 

by planting trees by employing 

at least 10000 contractors. The 

cost attributed for plantation is 

around 1 percent of total           

construction costs. This new 

green policy aims to create 

employment and to contribute 

towards sustainable economic 

growth in the country. 



 

SBI Group’s debit card payment share reaches 1/4th in FY15 

 

Owing to booming e-commerce and increased usage of non-cash payment options, the share 

of State Bank of India and its five associate banks in the debit card payment space has 

reached a quarter in FY15. With  INR 30,000  crore worth spend using SBI Group’s cards and 

resulting to an increase of 38.8% in comparison to previous year , it managed to grab a 

quarter share in the debit card space. The group also has achieved first position in issuing 

the maximum number of debit cards to the tune of 21.5 crores.   

 

SBI also leads when it comes to number of mobile banking transactions with a whopping 

46% share.  Its internet based application “State Bank Anywhere”  has helped SBI in 

becoming a market leader in the mobile banking space. 

 

 

Questions raised on Deutsche Bank’s  USD 1 billion investment 

 

Financial regulators SEBI and RBI are probing into the USD 1 billion debt market 

investment made by Deutsche Bank and others to ensure proper compliance to norms. 

Probing started after allegations that  these foreign investors could have disregarded the 

foreign investment limits for the debt market by channelling the  investment through UTI 

Mutual Fund. 

 

The issue arose mainly due to the regulations being silent on whether a foreign investor can 

use the foreign subsidiary of a domestic mutual fund to invest in debt instruments. 

 

 

Cartelization allegations  on Indigo, Jet Airways and other carriers 

 

Competition Commission of India which is a fair-trade regulator is advancing to take a final 

decision on  cartelization allegations made against five carriers with respect to introducing 

fuel surcharge for cargo transport. The five carriers are Indigo, Spice Jet, Air India, Go Air 

and Jet Airways and are under CCI scanner since 2013. The complainant also alleged that 

the five carriers did not reduce fuel surcharge even on the fall of the fuel prices. As there has 

been no sufficient evidence to conclude the existence of the cartel, CCI is currently 

examining a detailed probe investigation to reveal facts. 

 

 



 

Shiv Nadar is an Indian industrialist and 

philanthropist, he is the founder and 

chairman of HCL, and is worth $11.1 billion. 

Mr. Nadar was born in 1945, Tiruchender in 

Tamil Nadu. He is also the brother of the 

famous Tamil novelist Ramanichandran. He 

became an electrical engineer from PSG 

College of Technology, Coimbatore. 

 

His earlier career began at Watchland Group 

in Pune, but he soon ventured into starting 

his own business in collaboration with 

several friends and colleagues, these partners 

included Ajai Chowdhry (Ex Chairman, HCL 

Infosystems), Arjun Malhotra (CEO and 

Chairman, Headstrong), Subhash Arora, 

Yogesh Vaidya, S.Raman, Mahendra Pratap 

and DS Suri. 

 

HCL was founded in 1976, with an initial 

investment of Rs. 187,000. HCL then setup its 

operations in Singapore to sell IT hardware. 

Mr. Nadar is a well-known educationist, with 

his Shiv Nadar Trust looking into this 

domain. He founded SSN College of 

Engineering in Chennai in 1996. He then 

joined Indian School of Business in 2005 as a 

member of the Executive Board. His trust 

provides scholarship for students. He is 

currently the chairman of IIT Kharagpur. 

 

Mr. Nadar has been awarded the Padma 

Bhushan, for his contribution towards IT 

industry in 2008. He has also been recognized 

for his entrepreneurship skills as E&Y 

Entrepreneur of the Year 2007. Mr. Nadar has 

also been felicitated by different IT awards 

such as Dataquest IT Man of the Year in 1995.  

He was also awarded the CNBC Business 

Excellence Award in 2005. Mr. Nadar is also 

renowned for his work as a philanthropist 

and has been listed in Forbes outstanding 

philanthropist list. Mr. Nadar has also helped 

as an angel investor for several start-ups in 

India and believes that he way forward for 

India is through innovation and start-ups. 

 

As a person with an IT background and 

domain knowledge, Mr. Nadar has been 

known to push several IT start-ups. But, 

lately his focus has been more on rural India, 

he has currently taken up a project to build a 

development model for the villages in India 

that should be relevant across various 

parameters, he plans to develop this model 

with the help of crowdsourcing and believs 

the solution will come from the public. 

 

Samuday, his NGO is currently working 

across the country building and developing 

these type of projects for the rural India and 

for masses.  

1945 

 

PSG College of Technology 

 

Founder & Chairman of HCL 

 

Founded SSN College of   

Engineering 



In today’s world in almost every place there is 

connectivity, when I say connectivity it is not 

only via mobile carriers, it may be a WiFi or 

for the matter of fact by any means you can 

communicate. But, even in places like US 

where mobile signals are nearly  ubiquitous, 

there may be still times when you need to 

look your phone expecting you had a better 

speed or you may not be able to make any 

calls because you forgot your phone at home. 

Google says they came up with a solution to 

this problem with their Project Fi. 

Project Fi connects users to any seamless 

networks that are available in the place in 

which you are in. this requires close 

partnership between leading carriers, 

hardware makers and of course us, the users 

of Project Fi. Google tied up with two of the 

top mobile networks in the U.S print and T-

Mobile. 

The three areas where google want to target 

are: 
 

Helping customers get the highest-quality 

connection 

Project Fi puts its customers on the best 

network available. As you are moving around 

the best network for you might beWi-Fi 

hotspot or a specific 3G network or 4G LTE 

network. The technology developed by them 

gives you the best connection by intelligently 

connecting you to faster network available at 

that location be it WiFi or any one of their two 

LTE partners. Once you are on the network 

google makes sure that your data is secure 

through data encryption. 

 

Enabling easy communication across 

networks and devices 

With Project Fi, you can communicate with 

whichever network type or whatever may be 

the device you’re using. For example you are 

connected to your home WiFi and you are 

leaving the house while you are on a call. 

Your call will make a seamless transition from 

WiFi to cellular network so that your 

conversation doesn't skip a beat. With Project 

Fi, your phone number lives in the cloud, so 

you can text or talk from your number with 

any other phone, tablet or laptop. 
 

Making the service experience as simple as 

possible  

Project Fi takes a fresh approach on how you 

pay your mobile carriers. Here's how it 

works: for $20 a month you get all the basics 

(talk, text, Wi-Fi tethering, and international 

coverage in 120+ countries), and then it's a 

flat $10 per GB for cellular data while in the 

U.S. and abroad. 1GB is $10/month, 2GB is 

$20/month, 3GB is $30/month, and so on. 

Since it's hard to predict your data usage, 

you'll get credit for the full value of your 

unused data. Let's say you go with 3GB for 

$30 and only use 1.4GB one month. You'll get 

$16 back, so you only pay for what you use.   

- By Mohana Krishna Kummara 

Project Fi puts the best     

available network between    

Wi-Fi and two 4G LTE       

networks. This means users 

get access to more cell towers 

and 4G LTE in more places  

 

 

In US, Project Fi has partnered 

with Sprint and T-Mobile 


