
 



We would like to extend our gratitude to the mess committee for arranging such a huge and 

hassle-free “PIZZA NITE”. Still laden with the thoughts of mouth-watering pizzas in our mind 

we are inching towards the end of another term. After a small break from placement week 

(junior), the “league of titans” is back in full swing with a wide range of sporting activities.  

The much awaited PASSION is here, the grandeur of the event and effort which has gone into 

it is simply laudable. We again wish good luck to all the teams participating in PASSION. With 

the line-up of events, we are sure it is going to be a grand success.   

This time we bring to you the major and power-packed events from national and international 

circles in the past weeks and also much more brain enriching articles. Hope everyone enjoys 

reading them.  

We welcome any comments or suggestions regarding the magazine. Please do write to us and 

share your ideas. 

 

 

Happy Reading! 

 

Regards 

The Editorial Team 

Club FinNiche 

Back to School after Placements Break !! 
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At the end of compliance window on 30th  

September, 2015, all the opportunities to declare 

the undisclosed assets located    outside India under 

the compliance provision act ended. Assets worth 

of ₹ 3770 Crores were declared in the window. 

Tax charged on the declared assets is 60% which  

included 30% tax on the amount and additional  

penalty of the same amount which can be paid till 

December 31st. All the assets which are not yet 

disclosed invites a penalty of 90% in addition to the 

base tax of 30%. Along with the taxes, such person 

will be liable to face criminal prosecution with jail 

term of up to 10 years. So, the taxes collected in 

the 3 month long compliance window yielded  

₹ 2262 Crores to the Government.  

The assets declared fell short of the ₹6500 Crores 

cited by Narendra Modi on Independence Day  

address by ₹2730 Crores. There are two main  

objectives of the government after the compliance     

window is closed: One is to deter any further flight 

of money to off shore location in a belief that tax 

can be evaded in that way and the other is the  

investigation and prosecution of all those who still 

hold   money in foreign location even after the  

compliance window. In June, India signed the  

Convention on Mutual Administrative Assistance in 

Tax Matters under the Common Reporting  

Standard multilateral agreement to automatically 

exchange    financial information. Finance Minister 

Arun Jaitley warned that those who did not made 

use of the 3 month long compliance window will be 

facing action under Black Money Law as the  

government will be receiving their wealth details by 

automatic exchange of information.  

One of the other concerns is the amount of black 

money lying in India. “The bulk of black money is 

still within India. We thus need a change in national 

attitude where plastic currency becomes the norm 

and cash an exception,” Mr. Jaitley said in post on 

his official Facebook page. UPA government  

commissioned National Institute of Public Finance 

and Policy to estimate the Black Money in India and 

held overseas. The confidential report was  

submitted to the finance ministry in December, 

2013, it is still not presented in the parliament. The 

reports says that the black money held in India and 

overseas could now be three fourth of the size of 

the total Gross Domestic Product (GDP) of the 

country. The Black Economy is mainly   powered by 

mining sector, higher education and real estate.  

The real challenge is in having a regulatory regime 

that promotes tax compliance and income  

disclosure. Preventing black money accumulation 

may be more important than even unearthing it.  

Black to White 
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The Modi led Government is all set to give us 

a taste of his new policy of cutting down the 

corporate taxes. This is in accordance with 

the fact that a lot of policies of taxation in 

India are eclipsed by some penumbra  

exemptions.  

According to this incentive the tax rate on the 

companies would be lowered to 25% over the 

next four years. 

This clean up drive would help us in coming 

out of the swamp of tax breaks, investment 

allowances and accelerated depreciations. 

The announcement of the D-day date in the 

exceptions would ensure the smooth phasing 

out of benefits of around hundreds of crores 

of rupees. The finance ministry has already 

fastened its belts to set an dooms date on 

these tax benefits. However it will also ensure 

that there is a oily transition from the old to 

new phase, i.e., the new projects will be  

governed by new rules and  not the old ones. 

Yet to hit the doors, this will be subject to the 

criticism of stakeholders. The government is 

trying its best so that while the call is taken 

the there are many ears for the end-dates. 

Already a sunset date being imposed on some 

of the tax exemptions, these will not be taken 

up for final renewal. 

Already the bell had been rung in the  

February Budget speech, Mr. Jaitley had made 

his plans of cutting down the corporate tax 

rate while undergoing some restructuring. “A 

regime of exemptions has led to pressure 

groups , litigations and loss of revenue, it also 

gives room for avoidable discretion. I  

therefore, propose to reduce the rate of  

corporate tax from 30% to 25% over the next 

4 years,” Mr. Arun Jaitley, the finance minister 

of India. 

Though the basic corporate tax has been fixed 

at 30%, the actual rate is not more than 

around 23% because of these exemptions. 

Globally personal tax rates are much lower 

than corporate tax rates but on both sides 

loss is credited to our accounts. In the  

financial year 2014-15, government had a very 

far sighted estimation of having to forego 

₹62,400 which was   ₹57,800 earlier.  

 

Modi Government’s Clean-Up Drive 
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Accelerated depreciation , which was earlier 

thought to be an incentive for the  

companies to invest more has alone   

contributed to a tax loss of 37,000 crore 

rupees. Exports added to another 18,400 

crore rupees.   

This plan has been welcomed with open 

hands saying this will help in purifying the 

system. But they have also advocated for 

abolition of MAT and a reduction in  

dividend distribution tax. This move is also 

in alignment with  rational thinking that  

seeks to put an end to tax practices leading 

to erosion of tax base.   

The keenness of the government in pursuing 

this will put an end to exploiting of  

loopholes & urge companies to pay their fair 

share of taxes. 
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EMC Corporation shares jumped by more 

than 4% on Thursday, after Reuters published 

a report mentioning the company may be 

acquired by Dell Inc. According to the report, 

negotiations are already underway. If a merger 

consummates, it could become the largest 

deal in the technology sector, ahead of Avago 

Technologies $37 billion acquisition bid for 

Broadcom Corporation given EMC’s current 

market value of $50 billion. 

Although financial details for the deal are not 

yet revealed, sources cited by Reuters indicate 

Dell is currently in talks with certain banks in 

order to finance a cash-based acquisition. By 

counting on EMC’s huge data analytics, Dell 

could nourish its brand name among  

corporate clients, and change its focus  

towards lucrative opportunities in the  

enterprise segment, similar to the way 

Hewlett-Packard Company and International 

Business Machines corp. did. 

 

Analysts have expressed mixed thoughts 

about the possibility of such an acquisition 

prospect. Baird analyst Jayson Noland, regards 

reports of an acquisition as ‘credible.’ EMC is 

likely on the look out to unlock equity value 

and Dell would benefit from high-end storage 

and diversification away from the PC, but  

financing the merger will be a major challenge 

for Michael Dell, Chief Executive. 

 

Richard Kugele of Needham expresses a  

similar view. He points that ‘EMC is extremely 

thoughtful and deliberate.’ The analyst  

highlights that provided Dell is not publicly 

listed anymore, it won’t have to indulge in 

redundant cost-saving initiatives that go under 

compliance for public companies. 

 

Contrary to the aforementioned analysts, 

Jefferies analyst James Kisner doesn’t believe 

EMC would go private or Dell would acquire 

it, based on the former company’s size, and 

chances for a VMware, Inc. spin-off is less 

likely. At the same time, the analyst believes if 

the two merge as equal partners, it will makes 

sense. And with a combined structure, both 

could effectively face growing competition 

from the likes of Microsoft corporation,  

Perspectives on Amalgamation: DELL & EMC 

 

INTERNATIONAL 
B Y  H E R S H  B A N U   

S N I P P E T S  

 Merger plan of 

DELL & EMC 

 Challenges of 

financing the 

merger 

 Analysts’  

insights on this 

P A G E  5  



 Amazon.com Inc and Google Inc , each of 

which have huge piles of reserves.  

Analyst at J P Morgan, Rod Hall believes 

EMC is more likely to buy Dell, given 

each company's size. He still said though, 

that the amalgamation of EMC’s large 

data storage business along with Dell’s 

20% share in the global server market as 

‘strategically logical.' The analyst further 

adds that a deal between both the  

companies could act as a negative catalyst 

for HP. 

 

On the flipside, Investment firm  

Bernstein analyst Tony Sacconaghi  

described the reports as ‘another false 

alarm’. He believes that Dell lacks the 

financial resources to carry out such a 

buyout, even in a case wherein VMWare 

is spun-off from EMC. He says the  

reverse is also less likely, and doubts 

EMC would takeover Dell. He pointed 

out that such a prospect would be  

dilutive for the shareholder’s of EMC. 
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A $100-million donation from Chandrika 

Tandon, a musician and her husband  

Ranjan Tandon  was being received by The 

Polytechnic School of Engineering of New 

York University. 

This donation is the largest philanthropic 

gift by a member of the Indian-American 

community. In recent years, among other 

major donations is the contribution of 

Tatas, who gave $50 million to the Harvard 

Business School in 2010 , the largest from 

an international donor in the School's  

102-year history.  

Ms. Tandon , an MBA from IIM Ahmedabad 

is sister of Pepsi chief Mrs. Indra Nooyi and 

Grammy-nominated musician and Mr.  

Tandon who made his fortunes in the  

financial services industry is an alumnus of 

IIT. 

This donation will revive the struggling 

college and help in the cutting edge work 

done for solving world problems inline 

with the NYU global vision make the world 

a better place. 

The question is Will the Tandons'  

generosity inspire a deeper change?  

Researches shows that 75 per cent of  

philanthropically contributions are by  

individuals in America. When we compare 

this with our country where government is 

the largest donor , only 10 per cent is the 

contribution by individual's. 

These events should make us question 

about ways of our contribution to our 

alma matter. IMT has a proud Alumni  

association consisting of 9000 + members. 

If everyone of them  think about the  

statement of Ms. Tandon “give back to the 

city that has given us so much.”, it could 

give new wings to the college. 

Indian-American couple gifted $100 million to New York 

University  
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Fourth Bi-monthly Monetary  Policy 

Statement 2015-16 announced 

Fourth bi-monthly monetary policy        

statement 2015-16 was announced on 29 

September 2015 by Mr. Raghuram Rajan, the 

Governor of Reserve Bank of India (RBI). 

The monetary policy cut the repo rate, the 

rate at which RBI lends to commercial bank, 

by 0.50 percent from 7.25 percent to 6.75 

percent with immediate effect. 

As a result, the reverse repo rate, the rate at 

which RBI borrows from commercial banks, 

stands adjusted to 5.75 percent, and the 

marginal standing facility (MSF) rate and the 

Bank Rate to 7.75 per cent. 

However, the cash reserve ratio (CRR) of 

scheduled banks was kept unchanged at 4 

percent of net demand and time liabilities 

(NDTL). 

German Chancellor Angela Merkel  

visited  India 

German Chancellor Angela Merkel visited 

India between 4 October and 6 October 

2015. Prime Minister Modi and Chancellor 

Merkel held discussions on a wide range of 

issues of mutual interest, including deepening 

bilateral engagement in defense, security, 

education, renewable energy, skill  

development and agriculture.  

Important events held during Merkel’s       

stay in India are:   …………….. 

• Indo-German Summit 2015 was held in   

Benga luru on 6 October 2015. 

• Indo-German Joint Statement on Climate 

Change and Energy Technology Cooperation 

was released on 5 October 2015. 

• 3rd Indo German Inter-Governmental  

Consultations take place in New Delhi and a 

Joint Statement on the IGC was also released 

on 5 October 2015. IGC is a unique  

Summit-level dialogue with Cabinet  

participation of both governments that helps 

advance bilateral partnership across areas of  

mutual interest.  

• Eighteen MoUs/Agreements were inked 

between the two countries.  

Nobel Prize 2015 announced 

The Nobel Prizes for the year 2015 has been 

announced this week, commemorating    

outstanding achievements, contributions and 

breakthroughs in various fields.  

The Nobel Prize in Physics 2015 was   

awarded to Takaaki Kajita and Arthur         

B. McDonald; while The Nobel Prize in    

Chemistry 2015 was shared by Tomas    

Lindahl, Paul Modrich and Aziz Sancar. 

William C. Campbell and Satoshi Ōmura 

jointly shared The Nobel Prize in Physiology 

or Medicine 2015 with Youyou Tu.  

Svetlana Alexievich won The Nobel Prize in 

Literature 2015; while National Dialogue 

Quartet was awarded with The Nobel Peace 

Prize 2015. 
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Indian shares rose on Friday Oct 9,2015 to post their biggest weekly gains since mid-June, tracking 

a rally in Asian markets after minutes from the Federal Reserve's latest meeting quelled 

expectations of an imminent U.S. rate hike. along with jump in the oil prices that took place . 

 

MARKETS 
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  OPEN  HIGH  LOW  CLOSE 

 

SENSEX 26,845.81 27200.44 26910.59 26974.92 

   

  NIFTY  8129.35  8,232.20 8139.65  8,186.35 

 

 

BSE SENSEX 

CNX NIFTY 



Sovereign is defined as a political entity 

being the greatest in power or authority  

or status. In financial world, a Sovereign 

Risk is associated with potential loss an 

investor may suffer due to changes in the 

foreign exchange regulatory laws of a  

nation. 

A tenuous government debt paying  

capability and a depreciated currency can 

create a detrimental effect in the overall 

economic scenario of a nation. These  

circumstances often lead to exodus of 

many foreign institutes and investors, 

         Certainly, a failure by a country’s 

government on the repayment of the debts 

can not only degrade the government’s 

credibility but it can hit their finances and 

budgeting in a negative way. Countries are 

often hesitant to default on their debts, 

since it will be difficult and expensive to 

borrow funds after a default event.  

However, normal  bankruptcy law are not 

applicable to countries thus providing a 

backdoor escape routes in case of default 

from debt obligations without legal  

consequences. This was observed during 

the crude oil induced recession in 1970’s 

when some countries like Argentina and 

Mexico  were saved from loan defaulting 

by rescheduling it. 

Sovereign defaults are relatively rare, and 

are often an after-effect of an economic 

slump which affects the countries’  

capability to fulfill its debt obligations.  

Investors in sovereign debt closely study 

the financial status and political health of 

sovereign borrowers in order to  

determine the risk of sovereign default.                            

To help the investors, many rating agencies 

like Standard and Poor and Moody’s,  

generates credit rating to give an indicator 

of default risk chances, thus safeguarding 

investors interests.. However it is to be 

noted here that a country risk and  

sovereign risk are  not the same. Sovereign 

risk is associated  more with the foreign 

exchange regulatory and the government 

influence on it. It is the risk associated with 

a changing foreign exchanges regulatory 

that can nullify the profit margin for a for-

eign investor. Country risk, on the other 

hand,  examines points like local levels of  

corruption, legal environment (especially 

contract enforcement or intellectual  

property rights) and political stability as 

well as the general effectiveness of  

government in creating a supportive  

business environment. 

Sovereign Risk and Default 
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Synopsis  

Angela Dorothea Kasner, better known as Angela 

Merkel, was born in Hamburg, West Germany, on 

July 17, 1954. Trained 

as a physicist,  Merkel 

entered politics after 

the 1989 fall of the 

Berlin Wall. Rising to 

the posit ion of  

chairwoman of the 

Christian Democratic 

Union party, Merkel became Germany's first  

female chancellor, and one of the leading figures of 

the European Union, following the 2005 national 

elections. 

Early Years 

   German stateswoman and chancellor Angela  

Merkel was born Angela Dorothea Kasner on 

July 17, 1954, in Hamburg, Germany. The  

daughter of a Lutheran pastor and teacher who 

moved his family east to pursue his theology  

studies, Merkel grew up in a rural area north of 

Berlin in the then German Democratic Republic. 

She studied physics at the University of Leipzig, 

earning a doctorate in 1978, and later worked as 

a chemist at the Central Institute for Physical  

Chemistry, Academy of Sciences from 1978 to 

1990. 

First Female Chancellor  

After the fall of the Berlin Wall in 1989, Merkel 

joined the Christian Democratic Union (CDU) 

political party and soon after was appointed to 

Helmut Kohl's cabinet as minister for women 

and youth and later served as minister for the  

environment and nuclear safety. Following Kohl's 

defeat in the 1998 general election, she was 

named secretary-general of the CDU. In 2000, 

she was chosen party leader, but lost the CDU 

candidacy for chancellor to Edmund Stoiber in 

2002.  

 

In the 2005 election, Merkel narrowly defeated 

Chancellor Gerhard Schröder, winning by just 

three seats, and after the CDU agreed a  

coalition deal with the Social Democrats (SPD), 

she was declared Germany's first female  

chancellor. Merkel is also the first former citizen 

of the German Democratic Republic to lead the  

reunited Germany and the first woman to lead 

Germany since it became a modern nation-state 

in 1871. She was elected to a second term in 

2009.  

Merkel made headlines in October 2013 when 

she accused the U.S. National Security Agency of  

tapping her cell phone. At a summit of European 

leaders she chided the United States for this  

privacy breach, saying that "Spying among friends 

is never acceptable." Later reports revealed that 

the NSA may have been surveilling Merkel since 

2002. Merkel was sworn in for a third term in 

December 2013. She is in world headlines today  

as the steely resolved politician who is leading 

the European union in this age of Greek and 

other economic crisis. 

Angela Merkel– German Chancellor 
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